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To the SHAREHOLDERS of GOLDBLATT BROS., INC.: 

This is the Annual Report of your Company for the year ended January 31, 1951 presented 
on behalf of the Board of Directors. It includes the consolidated balance sheets and consolidated 
statements of income, earned surplus and paid-in surplus. 

This Report, for the first time, reflects the Lifo (last-in, first-out) method of pricing inven¬ 
tories. This method expresses the basic principle that inventories last acquired are assumed to 
be the first sold. Its effect on the pricing of inventories and on the net profit for the year ended 
January 31, 1951 is stated in Note 1 to the accompanying balance sheets. 

SALES—Net sales for the year amounted to $94,622,003, exceeding last year’s volume of 
$90,660,689 by $3,961,314 or 4.37%. 

EARNINGS—Net profit for the year, after all charges, amounted to $1,966,312 compared 
with $1,524,439 for the preceding year, an increase of $441,873 or 29%. On a per share basis, 
after preferred dividend requirements, the net income applicable to common stock was $2.60 
compared with $2.00 per share the previous year. The net profit for both years was after a 
contribution of 10% of the parent Company’s earnings to the Employees’ Savings and Profit 
Sharing Pension Plan. Contributing factors to the increased profit were more effective mer¬ 
chandise controls and a lower expense ratio to sales. 

CAPITAL STOCK—There were 742,286 shares of the Company’s Common Stock out¬ 
standing at the beginning and close of the fiscal year. 

At the year end, all of the outstanding $2.50 Cumulative Convertible Preferred Stock, 
amounting to 14,418 shares having a stated value of $720,900, was redeemed. This redemption 
anticipated retirement provisions by four years. Regular quarterly dividend payments and annual 
sinking fund requirements have been met when due since the 60,000 shares of the $2.50 
Cumulative Convertible Preferred Stock aggregating $3,000,000 were originally issued in 1936. 
The Company’s Preferred Stock, therefore, has had a record of fourteen years of uninterrupted 
dividend payments. 
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BOOK VALUE OF COMMON STOCK—At the close of the fiscal year, the common 
stock and surplus amounted to $23,272,455 compared with $21,747,773 the prior year. This 
represents a book value of $31.35 per common share at January 31, 1951 compared with 
$29.30 per common share at January 31, 1950. 

FINANCIAL—At the close of the year, working capital amounted to $14,341,938 com¬ 
pared with $12,969,197 the prior year, an increase of $1,372,741. 

The year-end ratio of current assets to current liabilities was 2.48 to 1 compared with 2.69 
to 1 for the preceding year. 

Customers’ accounts receivable, less reserves, at the close of the year amounted to $8,208,151 
compared with $6,689,206 for the prior year, an increase of $1,518,945. Reserves established 
against these receivables are considered adequate for any foreseeable loss. The growth in 
customers’ deferred payment accounts is in accordance with the Company’s announced policy 
of expanding its credit sales volume. 

At the close of the fiscal year, long-term bank loans amounted to $2,000,000; the Company 
had no long-term bank indebtedness at the close of the previous year. 

Four 12%ff quarterly dividends were declared by the Board of Directors on its common 
stock and were paid on April 1, July 1, October 1, 1950 and January 2, 1951. The Board of 
Directors also declared three regular quarterly dividends of 62% on the preferred stock 
which were paid on April 1, July 1 and October 1, 1950 and paid on January 1, 1951 to the 
Shareholders of the preferred stock 62% ^ per share representing the amount of cumulative 
dividends accrued to the redemption date. 

INVENTORIES—Merchandise and supply inventories were, for the first time as previously 
stated in this Report, priced by the application of the Lifo method and amounted to $14,251,766 
compared with $12,099,044 the prior year, an increase of $2,152,722. This increase was due, 
in part, to the inventories needed for planned sales, lengthened delivery periods for certain cate¬ 
gories of merchandise and anticipated requirements for new store units. 

EMPLOYEE BENEFITS—The Savings and Profit Sharing Pension Plan entered its ninth 
year of operation. Participation in the Plan continues at a high level with over 90% of the 
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eligible employees maintaining memberships. The Plan has proved an invaluable aid to the 
employees and to the Company. 

Another important employee benefit is the Plan for Hospital Care which continues to be 
provided for employees and their dependents with all costs being paid by the Company. 

OTHER 1950 DEVELOPMENTS—During the year 1950, construction of the new 
street-level super food mart adjoining our Lincoln-Belmont Store was completed, incorporating 
advanced merchandise layouts and scientifically constructed fixtures for speed and ease of cus¬ 
tomer shopping. Sales to date in this unit have exceeded our expectations. 

The construction of the Company’s new store located at Madison Street and Pulaski Road, 
Chicago, was also started in 1950 and the grand opening will take place on April 5, 1951. 
This ultra modem, air-conditioned, complete department store has been planned and designed 
to offer streamlined, easy-to-shop facilities to the customers of Chicago’s great West Side and 
West Suburban areas. This new store has a total floor area of 125,000 square feet on two 
levels—a columnless main floor and a lower level serviced with the latest fast-type escalators— 
making possible the display of related merchandise on the same floor and eliminating the ver¬ 
tical transportation problem. Engineering objectives of this new building provide greater efficien¬ 
cies which will result in lower operating costs. Parking facilities for approximately 400 cars have 
been provided to serve the customers of the new store. 

CONCLUSION—The accelerated activities of our Company reflected by the increased 
sales performance and the opening of our new store units have given us a high degree of con¬ 
fidence in the future. Our operations have been geared to continue to give our customers the 
best values possible notwithstanding prevailing inflationary trends. 

We extend our sincere thanks to our employees for their loyal and conscientious efforts, 
to our customers for their continued and valued patronage and to our manufacturers and 
suppliers for their splendid and enthusiastic cooperation. 

Submitted on behalf of the Board of Directors, 

' President. 

April 2, 1951. 
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GOLDBLATT BROS., INC. AN 


ASSETS 


Current Assets: 

Cash . 

Receivables (including approximately $900,000 at January 31, 1951, due 
in more than one year) less reserves of $2,084,000 and $1,687,200 at 
respective dates for doubtful accounts, income taxes on installment sale 
profits and unearned carrying charges. 

Inventories of merchandise and supplies (Note 1) . 

Total current assets. 


CONSOLIDATED BALANCE SHEEl 


1951 

1950 

$ 1,546,491 

$ 1,851,784 

8,208,151 

6,689,206 

14,251,766 

12,099,044 

$24,006,408 

$20,640,034 


Other Assets : 

Prepaid rents, insurance, etc. 

Investment in partially owned subsidiary, at cost. 

Cash surrender value of officers’ life insurance and other investments .... 


$ 236,750 $ 250,271 

236,290 233,540 

199,163 326,804 

$ 672,203 $ 810,615 


Fixed Assets (includes appraised value of land acquired from predecessor 
partnership in exchange for capital stock at date of organization of company 
in 1928): 


Classification 

Cost 

Reserve for 
Depreciation 



Land . 

. $ 3,434,755 

$ - 

$ 3,434,755 

$ 3,200,667 

Buildings on owned land. 

. 3,558,038 

1,674,594 

1,883,444 

2,109,921 

Buildings on leased land. 

. 4,629,629 

1,504,043 

3,125,586 

2,347,580 

Leasehold improvements . 

. 1,704,887 

800,844 

904,043 

902,279 

Furniture, fixtures, etc. 

. 5,889,100 

2,468,615 

3,420,485 

2,892,228 


$19,216,409 

$6,448,096 

$12,768,313 

$11,452,675 

Goodwill . 



$ 1 

$ 1 




$37,446,925 

$32,903,325 


Note 1 : During the year, the Company changed its method of pricing inventories from a “first-in, first-out” basis to a 
“last-in, first-out” basis. This change in accounting policy had the effect of reducing the inventories at January 
31, 1951, by approximately $635,000 below the amount they would have been if determined on the basis used 
in the preceding year (lower of cost or market). This change also had the effect of reducing net income for 
the year (after recognizing the effect of Federal income taxes) by approximately $240,000. 
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D SUBSIDIARY COMPANIES 


TS—JANUARY 31, 1951 AND 1950 

LIABILITIES 

Current Liabilities : 

Accounts payable. 

Accrued liabilities . 

Federal income taxes. 

3 %% debentures to be retired. 

Total current liabilities. 


Long-Term Debt: 


Fifteen year 3 %% sinking fund debentures due May 1, 1963, less $140,000 
in current liabilities. 

Note payable to bank, due May 1, 1952 . 


Capital Stock and Surplus : 

$2.50 cumulative convertible preferred stock of no par value (called for 
redemption on January 1, 1951) . 

Common stock, par value—$8.00 per share— 

Authorized 1,000,000 shares, issued and outstanding 742,286.305 shares.. 

Paid-in surplus. 

Earned surplus (Note 2) . 

Deduct—Cost of 825 shares of treasury preferred stock, deposited as a 
guaranty . 


1951 


$ 3,448,602 
3,847,635 
2,228,233 
140,000 

$ 9,664,470 


$ 2,510,000 

2,000,000 

$ 4,510,000 


$ _ 


5,938,290 

1,348,395 

15,985,770 

$23,272,455 


$23,272,455 


$37,446,925 


Note 2: Under the terms of the debenture agreement, earned surplus of $12,522,829 is restricted as to 
dividends. Payment of dividends is further restricted by the provision that no dividends may b 
reduce net current assets below $9,000,000. 


1950 


$ 3,108,878 
2,950,350 
1,471,609 
140,000 

$ 7,670,837 


$ 2,650,000 


$ 2,650,000 


$ 870,900 

5,938,290 

1,384,812 

14,424,671 

$22,618,673 

36,185 

$22,582,488 


$32,903,325 


the payment of 
! paid which will 


5 





































GOLDBLATT BROS., INC. AND SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED INCOME 
FOR THE YEARS ENDED JANUARY 31, 1951 AND 1950 


1951 

Net Sales . $94,622,003 

Deduct: 

Merchandise, supplies and services purchased. $69,281,192 

Salaries, wages and employee benefits. 18,643,461 

Provision for depreciation . 856,421 

Rental expense (including in 1951, $960,000 on long-term leases). 1,048,389 

Taxes, other than income and social security taxes. 1,056,228 

Federal income taxes. 1,770,000 

$92,655,691 

Net Income (Note 1) . $ 1,966,312 


STATEMENT OF CONSOLIDATED EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 31, 1951 

Balance January 31, 1950 . 

Add —Net income for the year (Note 1) . 


Less —Dividends paid on— 

Preferred stock ($2.50 per share) . $ 35,859 

Common stock (50 cents per share) . 369,354 

Balance January 31, 1951 (Note 2) . 


STATEMENT OF CONSOLIDATED PAID-IN SURPLUS 
FOR THE YEAR ENDED JANUARY 31, 1951 

Balance January 31, 1950 . 

Less —Excess of cost over stated value of 17,418 shares of preferred stock retired.. 

Balance January 31, 1951. 

The notes to the balance sheet are an integral part of the above statements. 


1950 

$90,660,689 


$67,622,214 

17,750,501 

798,879 

1,068,886 

1,035,770 

860,000 

$89,136,250 

$ 1,524,439 


$14,424,671 

1,966,312 

$16,390,983 


405,213 

$15,985,770 


$ 1,384,812 
36,417 

$ 1,348,395 
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CONSOLIDATED 

SALES — NET PROFIT — BOOK VALUE OF COMMON STOCK 


Year Ended 

January 31 

Net Sales 

Net Profit 

Net Profit Per 
Common Share 

Book Value Per 
Common Share 

1951 . 

. $94,622,003 

$1,966,312 

$2.60 

$31.35 

1950 . 

. 90,660,689 

1,524,439 

2.00 

29.30 

1949 . 

. 94,814,070 

1,505,643 

1.96 

27.92 

1948 . 

. 92,591,994 

2,310,152 

3.03 

26.46 

1947 . 

. 86,164,395 

2,615,821 

3.37 

23.46 

1946 . 

. 66,550,047 

1,002,386 

1.23 

20.07 

1945 . 

. 61,157,827 

949,085 

1.11 

18.49 

1944* . 

. 60,240,776 

831,084 

.95 

16.98 

1943* . 

. 56,552,914 

667,005 

.74 

16.07 

1942 . 

. 54,735,590 

979,046 

1.14 

15.27 


•Includes special credit of $115,000 in 1942 and $190,000 in 1943 representing reduction in Federal taxes 
in 1944 due to carry-forward of unused excess profits credit from 1942 and 1943. 


Arthur Andersen & Co. 


To the Board of Directors, 

Goldblatt Bros., Inc.: 

We have examined the consolidated balance sheet of Goldblatt Bros., Inc. (an Illinois corporation) and 
Subsidiary Companies as of January 31, 1951, and the related statements of income and surplus for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, and accord¬ 
ingly included such tests of the accounting records and such other auditing procedures as we considered neces¬ 
sary in the circumstances. We had previously made a similar examination for the year ended January 31, 1950. 

During the year, the Company changed its method of pricing inventories from a “first-in, first-out” basis 
to a “last-in, first-out” basis. This change in accounting policy had the effect of reducing the inventories at 
January 31, 1951, by approximately $635,000 and reducing net income for the year (after recognizing the effect 
of Federal income taxes) by approximately $240,000. 

In our opinion, the accompanying balance sheet and statements of income and surplus present fairly the 
financial position of Goldblatt Bros., Inc. and Subsidiary Companies as of January 31, 1951, and the results of 
its operations for the year then ended, and were prepared in conformity with generally accepted accounting 
principles applied, except for the change in method of pricing inventories described above, on a basis consistent 
with that of the preceding year. 


Chicago, Illinois, 
March 21, 1951. 
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GOLDBLATT BROS., INC 


BOARD OF DIRECTORS 


Henry Applebaum 
Bernard Brown 
Herman G. Buckley 
Mark W. Cresap, Jr. 


Joel Goldblatt 
Louis Goldblatt 
Maurice Goldblatt 
Abram N. Pritzker 


OFFICERS 

Chairman of the Board . 

President . 

Executive Vice President and Secretary-Treasurer .. 

Vice President and Assistant Secretary . 

Vice President . 

Vice President . 

Vice President . 

Comptroller . 

Assistant Treasurer . 


. Maurice Goldblatt 

..Joel Goldblatt 

,.... Louis Goldblatt 

..Bernard Brown 

.. Herman G. Buckley 

-Jackson F. Moore 

... Samuel Sharfman 
Leonard X. Rosenberg 
.George Bruski 


Transfer Agent .The First National Bank of Chicago 

Registrar .American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 
333 SOUTH STATE STREET • CHICAGO 4, ILLINOIS 
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